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ORIGIN EB-07 

INFO OCT-01 AF-06 EUR- 12 ISO-OO L-02 JUSE-00 COME-OO /028 R 


DRAFTED BY EB/CBA/BP:RJBUSHNELL:VJW 

APPROVED BY EB/CBA/BP:HJWINTER 

L/AF - FKWILLIS 

AF/S - RJDOLS 

EUR/WE - EBIEGEL 

JUSTICE - SKILGRIFF 

009150 

R 212310Z MAY 75 
FM SECSTATE WASHDC 
TO AMEMBASSY PRETORIA 
AMEMBASSY THE HAGUE 
AMEMBASSY LUXEMBOURG 
INFO AMCONSUL JOHANNESBURG 
AMCONSUL CAPE TOWN 

CONFIDENTIAL STATE 1 19239 

E.O. 11652: GDS 

TAGS: ETRD, US, SF, NL, LU 

SUBJECT: ANTITRUST: INTERNATIONAL DIAMOND TRADE 

REF: STATE 053446 (NOTAL); PRETORIA 0088 (NOTAL); 

PRETORIA 01234, APRIL 9, 1975 
CAPE TOWN FOR EMBASSY 

1. QUOTED BELOW IS LETTER JUST RECEIVED FROM JUSTICE 
DEPARTMENT REQUESTING INFORMATION NEEDED IN CONNECTION 
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WITH AN ANTITRUST CASE INVOLVING POSSIBLE PRICE-FIXING 
AND MARKET-ALLOCATION IN THE INTERNATIONAL DIAMOND TRADE: 
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2. BEGIN QUOTE - THERE HAVE BEEN A NUMBER OF COMMUNI 
CATIONS FROM THE U.S. EMBASSY IN SOUTH AFRICA CONCERNING 
THE REQUEST BY THE DEPARTMENT OF JUSTICE FOR INFORMATION 
AS TO THE ULTIMATE OWNERSHIP OF LONGYEAR COMPANY OF THE 
UNITED STATES. LONGYEAR IS OWNED BY LONGYEAR INTERNA- 
TIONAL. B.V. OF THE NETHERLANDS. THE "B.V." CORPORATE 
FORM IN THE NETHERLANDS REQUIRES LITTLE OR NO PUBLIC 
DISCLOSURE OF OWNERSHIP, BUT OUR EVIDENCE INDICATES THE 
ULTIMATE OWNERSHIP LIES IN SOUTH AFRICA. 

- THE LATEST COMMUNICATION FROM THE EMBASSY (PRETORIA) 
INDICATES THAT A RELIABLE SOURCE HAS STATED THAT LONGYEAR 
IS OWNED BY BOART INTERNATIONAL (PRESUMABLY BOART INTER- 
NATIONAL LUXEMBOURG S.A.H.). THE SAME SOURCE STATES 
THAT BOART INTERNATIONAL OWNS BOART AND HARD METAL 
PRODUCTS S.A. LIMITED. OUR EVIDENCE, HOWEVER, SHOWS 

THAT BOART AND HARD METAL PRODUCTS S.A. LIMITED, A 
WHOLLY-OWNED SUBSIDIARY OF ANGLO AMERICAN INDUSTRIAL 
CORPORATION LIMITED, OWNS 100 PERCENT OF BOART INTER- 
NATIONAL, AND NOT VICE VERSA, AS THE RELIABLE SOURCE 
STATES. ALTHOUGH THERE IS A GOOD CHANCE THAT BOART 
INTERNATIONAL IS THE OWNER OF LONGYEAR INTERNATIONAL, 

WE ARE ASKING CORROBORATION OF THIS FACT, INCLUDING A 
SEARCHOF ANY OFFICIAL SOUTH AFRICAN RECORDS. 

SOME OF THE POSSIBLE VEHICLES FOR OWNERSHIP OF LONGYEAR 
INTERNATIONAL IN SOUTH AFRICA ARE THE FOLLOWING: 

- BOART AND HARD METAL PRODUCTS S.A. LIMITED 

- ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

- ANGLO AMERICAN INVESTMENT TRUST LIMITED 

- ANGLO AMERICAN INDUSTRIAL CORPORATION LIMITED 

- DEBEERS INDUSTRIAL DIAMOND DIVISION LIMITED 

- WE ALSO REQUEST THAT THE U.S. EMBASSY IN LUXEMBOURG 
SEARCH ANY SOURCE OF INFORMATION AT ITS DISPOSAL FOR THE 
POSSIBLE OWNERSHIP OF LONGYEAR INTERNATIONAL BY A LUXEM- 
BOURG CORPORATION. TWO POSSIBILITIES WOULD BE BOART 
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INTERNATIONAL LUXEMBOURG S.A.H. OR H.D. DEVELOPMENT 
LIMITED. 

- FINALLY, WE REQUEST THAT THE U.S. EMBASSY IN THE 
NETHERLANDS TRY TO DETERMINE THE OWNERSHIP OF LONGYEAR 
INTERNATIONAL THROUGH ANY PUBLIC OR PRIVATE SOURCES 

IN THAT COUNTRY. END QUOTE. 

3. ACTION: DEPARTMENT WOULD APPRECIATE PROMPT ASSIST 
ANCE BY ADDRESSEE POSTS IN SUPPLYING INFORMATION 
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REQUESTED BY JUSTICE. INGERSOLL 
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